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The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 
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Report  Summary 


Department  of  Agriculture 


This  report  contains  the  results  of  our  financial-compliance  audit  of 
the  Department  of  Agriculture  (department)  for  the  two  fiscal  years 
ended  June  30,  1999.  This  report  includes  one  recommendation  to 
the  department  related  to  Noxious  Weed  Management  Trust  Fund 
accounting  errors. 


We  issued  an  unqualified  opinion  on  the  financial  schedules 
presented  in  this  report.  This  means  the  reader  can  rely  on  the 
presented  financial  information  and  the  supporting  detailed 
information  on  the  Statewide  Budgeting  and  Accounting  System 
(SBAS). 

The  listing  below  serves  as  a  means  of  summarizing  the 
recommendation  contained  in  the  report,  the  departments'  response 
thereto,  and  a  reference  to  the  supporting  comments. 


Recommendation  #1 


We  recommend  department  personnel  ensure  the 
correct  amount  of  investment  income  from  the 
Noxious  Weed  Management  Trust  Fund  is  recorded  in 
the  Special  Revenue  Fund  as  required  by  state  law.  . . . 
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Agency  Response:  Concur.  See  page  B-3. 
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Introduction 


Introduction 


We  performed  a  financial-compliance  audit  of  the  Department  of 
Agriculture  (department)  for  the  two  fiscal  years  ended  June  30, 
1999.  The  objectives  of  the  audit  were  to  determine  if: 


Background 


1 .  The  department  complied  with  applicable  state  and  federal  laws 
and  regulations. 

2.  The  department's  administrative  and  accounting  controls 
ensured  resource  use  was  consistent  with  laws  and  regulations; 
resources  were  safeguarded  against  waste,  loss,  and  misuse; 
and  financial  information  was  maintained  and  fairly  disclosed  in 
the  financial  records. 

3.  The  department's  financial  schedules  present  fairly  the 
department's  results  of  operations  and  changes  in  fund 
balances/property  held  in  trust  for  the  two  fiscal  years  ended 
June  30,  1999. 

4.  The  department  implemented  prior  audit  recommendations. 

This  report  contains  one  recommendation  to  the  department.   Other 
areas  of  concern  deemed  not  to  have  a  significant  effect  on  the 
successful  operations  of  the  department  are  not  included  in  this 
report  but  have  been  discussed  with  management.   In  accordance 
with  section  5-13-307,  MCA,  we  analyzed  and  disclosed  the  costs, 
if  significant,  of  implementing  the  recommendations  made  in  this 
report. 

The  Constitution  of  the  state  of  Montana  mandates  the  legislature 
provide  for  a  Department  of  Agriculture.  The  department's 
statutory  functions  and  responsibilities  are  to: 

1 .  Encourage  and  promote  the  interests  of  Montana  agriculture. 

2.  Collect  and  publish  agricultural  statistics. 

3.  Assist,  encourage,  and  promote  the  organization  of  farmers' 
institutes,  agricultural  societies,  fairs,  and  other  exhibitions  of 
agriculture. 
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4.  Adopt  standards  for  grade  and  other  classifications  of  farm 
products. 

5.  Assist  in  the  development  of  economical  and  efficient  market- 
ing distribution  systems. 

6.  Gather  and  distribute  marketing  information  concerning  supply, 
demand,  price,  and  movement  of  farm  products. 

7.  Regulate  and  protect  Montana  agricultural  activities  through  the 
administration  of  statutes  related  to  agriculture. 

The  department  is  organized  under  the  following  divisions: 

Central  Management  Division  -  includes  the  director's  office  and 
provides  support  to  all  of  the  programs  in  the  department  by 
performing  accounting,  fiscal  management,  payroll,  personnel, 
purchasing,  property  control,  data  processing,  and  legal  support 
functions. 

Agricultural  Sciences  Division  -  administers  agricultural  programs 
relating  to  the  production,  manufacturing,  and  marketing  of 
commodities  exported  from  or  distributed  in  the  state.   It  provides 
services  to  the  agricultural  industry  by:   performing  professional 
insect/disease  surveys;  performing  comprehensive  feed  mill  inspect- 
ions; issuing  dealer  licenses  and  permits;  issuing  official  grade 
commodity  certificates;  registering  products;  performing  analyses  of 
bees,  seeds,  fertilizer,  feed,  and  grains;  and  collecting  various 
assessment  fees.   It  also  administers  the  Montana  Pesticides  Act,  the 
Crop  Insect  Detection  Act,  the  Vertebrate  Pest  Management  Act, 
Agricultural  Chemical  Groundwater  Protection  Act,  Noxious  Weed 
Management  Trust  Fund  Act,  elements  of  the  Weed  Assistance  Act, 
and  the  department's  Chemical  Analytical  Laboratory.    Division 
personnel  provide  technical  and  consultant  services  to  consumers 
and  agricultural  producers. 

Agricultural  Development  Division  -  provides  administrative  sup- 
port to  the  Alfalfa  Seed  Committee,  the  Montana  Wheat  and  Barley 
Committee,  the  Montana  Agricultural  Development  Council  and  the 
Board  of  Hail  Insurance.   The  division  is  comprised  of  four 
bureaus: 

Rural  Development  Bureau  -  provides  direct,  low-interest  agri- 
cultural loans;  administers  the  state  hail  insurance  program;  collects 
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and  publishes  statistical  information;  provides  research  and  market 
development  for  alfalfa  seed;  and  has  oversight  responsibility  to  the 
Montana  Heritage  Program. 

Agriculture  Marketing  and  Business  Development  Bureau  -  provides 
agri-business  and  market  development  assistance,  as  well  as 
coordinating  the  Montana  Growth  Through  Agriculture  Loan  and 
Grant  program. 

State  Grain  Laboratory  Bureau  -  provides  grading,  protein  deter- 
mination, and  malting  barley  germination  tests  to  support  contract 
settlement  prices  between  buyers  and  sellers  of  grain  crops  in  Mon- 
tana. The  department  operates  a  state  grain  laboratory  in  Great 
Falls. 

Wheat  and  Barlev  Bureau  -  promotes  market  development  and 
scientific  research  of  wheat  and  barley  culture,  production,  and  use. 
The  bureau  is  located  in  Great  Falls. 
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Prior  Audit  Recommendations 


Prior  Audit  Our  office  performed  an  audit  of  the  department  for  the  two  fiscal 

Recommendations  vears  ended  June  30,  1997.  The  prior  audit  report  contained  three 

recommendations  still  applicable  to  the  department.   The  department 
has  implemented  two  of  the  recommendations  and  partially 
implemented  one  of  the  recommendations.   The  recommendation 
partially  implemented  relates  to  revenue  and  expenditure 
misclassifications.  The  department  has  improved  its  efforts  in  this 
area;  therefore,  we  make  no  further  recommendation  at  this  time. 
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Finding  and  Recommendation 


Noxious  Weed 
Management  Trust 
Fund 


State  law,  section  80-7-814,  MCA,  requires  that  money  deposited  in 
the  Noxious  Weed  Management  Trust  Fund  may  not  be  committed 
or  expended  until  the  principal  reaches  $2.5  million,  except  in  case 
of  a  noxious  weed  emergency  as  provided  in  section  80-7-815, 
MCA.   Once  this  amount  is  accumulated,  revenue  generated  by  the 
trust  fund  and  other  funding  measures  provided  by  law  must  be 
deposited  in  the  Special  Revenue  Fund  and  may  be  expended  for 
noxious  weed  management  projects  as  long  as  the  principal  of  the 
trust  fund  remains  at  least  $2.5  million. 


The  Noxious  Weed  Management  Trust  Funds  are  invested  by  the 
Montana  Board  of  Investments  (BOI)  which  inputs  transactions 
recording  all  investment  earnings  into  the  Noxious  Weed 
Management  Trust  Fund  in  the  Nonexpendable  Trust  Fund.   The 
department  transfers  excess  revenue  and  investment  earnings  to  the 
noxious  weed  administration  account  in  the  Special  Revenue  Fund. 
During  the  audit  period  we  noticed  several  accounting  errors  and 
omissions  that  caused  incorrect  amounts  to  be  transferred  from  the 
trust  fund  to  the  Special  Revenue  Fund  and,  as  a  result,  the 
department  is  not  in  compliance  with  the  state  law  mentioned  above. 


Fiscal  Year  1997-98 
Accounting  Errors 


During  fiscal  year  1996-97  the  department  did  not  transfer  revenue 
of  $17,954  to  the  Special  Revenue  Fund  that  exceeded  the 
$2.5  million  requirement  in  the  law.   No  transaction  was  input 
during  fiscal  year  1997-98  to  correct  the  error. 


Beginning  in  fiscal  year  1997-98  the  state  implemented 
Governmental  Accounting  Standards  Board  (GASB)  #3 1 .   This 
standard  requires  the  state  to  recognize  as  income  (or  negative 
income)  unrealized  market  gains  and  losses  on  the  financial  records. 
Unrealized  gains  and  losses  are  the  difference  between  the  book 
value  and  market  value  of  investments  on  the  balance  sheet  date. 
Investment  gains  of  $7,701  attributable  to  years  prior  to  1996-97 
were  recorded  in  the  trust  fund  by  BOI  personnel;  however,  the 
department  did  not  record  a  transaction  to  move  the  increase  in 
equity  to  the  Special  Revenue  Fund  as  required  by  state  law.   In 
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Finding  and  Recommendation 


addition  we  found  $1,966  of  current  period  earnings  were  not 
transferred  to  the  Special  Revenue  Fund. 

As  a  result  of  these  errors,  the  fiscal  year  1997-98  ending  fund 
balance  in  the  Noxious  Weed  Management  Trust  Fund  is  $27,621 
higher  than  it  should  be  according  to  state  law. 


Fiscal  Year  1998-99  The  department  input  several  transactions  during  fiscal  year  1998-99 

Accounting  Errors  to  correct  the  misstatements  from  prior  years  noted  above. 

However,  we  found  an  omission  occurred  when  determining  the 
amount  to  be  transferred  for  fiscal  year  1998-99.    Losses  (decrease 
in  value)  of  investments  related  to  GASB  #31  of  $38,623  were  not 
taken  into  consideration  when  determining  the  final  amount  of 
revenue  to  transfer.   Since  the  decrease  in  value  of  investments  was 
recorded  as  a  negative  revenue  amount,  the  department  transferred 
more  revenue  to  the  Special  Revenue  Fund  than  earned.  As  a 
result,  the  ending  fund  balance  for  the  Noxious  Weed  Management 
Trust  Fund  is  below  the  $2.5  million  principal  amount  required  by 
state  law. 

Department  personnel  said  that  some  of  these  errors  occurred 
because  the  investment  information  input  by  the  Board  of 
Investments  occurs  very  late  during  the  fiscal  year-end  process, 
because  of  indecision  concerning  methods  for  recording  transfers 
from  the  trust  funds  during  fiscal  year  1997-98,  and  because  of 
additional  workload  during  fiscal  year  1998-99  as  a  result  of  the 
state's  new  accounting  system. 

Recommendation  #1 

We  recommend  department  personnel  ensure  the  correct 
amount  of  investment  income  from  the  Noxious  Weed 
Management  Trust  Fund  is  recorded  in  the  Special  Revenue 
Fund  as  required  by  state  law. 
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LEGISLATIVE  AUDIT  DIVISION 

Scott  A.  Seacat,  Legislative  Auditor  /^^-"T^A  Deputy  Legislative  Auditors: 

John  W.  Northey,  Legal  Counsel  j  MU  j0 W  I  J™  Pellegrini,  Performance  Audit 

Ton  Hunthausen,  II  &  Operations  Manager  IffiPlyiSp/  James  Gillett,  Financial-Compliance  Audit 


INDEPENDENT  AUDITOR'S  REPORT 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  accompanying  Schedules  of  Changes  in  Fund  Balances  &  Property  Held  in  Trust, 
Schedules  of  Total  Revenues  &  Transfers-In,  and  Schedules  of  Total  Expenditures  &  Transfers-Out  of 
the  Department  of  Agriculture  for  each  of  the  two  fiscal  years  ended  June  30,  1998  and  1999.  The 
information  contained  in  these  financial  schedules  is  the  responsibility  of  department  management.   Our 
responsibility  is  to  express  an  opinion  on  these  financial  schedules  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.   Those  standards 
require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether  the  financial 
schedules  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  schedules.   An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating  the 
overall  financial  schedule  presentation.  We  believe  that  our  audit  provides  a  reasonable  basis  for  our 
opinion. 

As  described  in  note  1 ,  the  financial  schedules  are  presented  on  a  comprehensive  basis  of  accounting 
other  than  generally  accepted  accounting  principles.   The  schedules  are  not  intended  to  be  a  complete 
presentation  and  disclosure  of  the  department's  assets,  liabilities,  and  cash  flows. 

In  our  opinion,  the  financial  schedules  referred  to  above  present  fairly,  in  all  material  respects,  the 
results  of  operations  and  changes  in  fund  balances  and  property  held  in  trust  of  the  Department  of 
Agriculture  for  the  two  fiscal  years  ended  June  30,  1998  and  1999,  in  conformity  with  the  basis  of 
accounting  described  in  note  1 . 

Respectfully  submitted, 

James  Gillett,  CPA 
Deputy  Legislative  Auditor 

January  20,  2000 

616  Helena  Avenue  -  Steamboat  Block,  PO  Box  201705  Helena  MT  59620-1705 
Phone  (406)  444-3 122    FAX  (406)  444-9784     E-Mail  ladffijstate.mt.us 


Page  A-3 


Page  A-4 


CD 

- 

1? 

en 

IT) 

c.= 

CO 

Bu. 

in 

cm" 

s^ 

z 

CM 

in 

cm 

CO" 
O 
co 

TT 

CO  CD 
CD  O) 

m"  t-" 
in 

CD 


o 

mil 

o 

CM 

CD 

CO 

N-" 

o 

LO 

1^ 

PJ 

T 

oi 

To 

05 

3 

CO 

I. 
1- 

r^ 

«>-o 

n  c 

o 

ro  3 

CO 

■ou- 

c 

CD 

o. 

X 

LU 

CO 

ttl 

LO 

O) 
O) 
CD 

a 

CM 
CM 

CM* 
CM 

CD 
1 
in 


o 

CO 

CM 

to 

m 

in 

o 

o 

00 

CO 

o 

CO 

■a 
c 

o> 

CO 

3 

id" 

LL 

1 

>. 

h- 

o 

cm" 

c 

0) 

a 

< 

in  in 


CO   CO 

o  o 


in 

in 

o 

CO 

l>- 

K 

CO 

in 

in 

CO 

*— 

*— 

CO- 

r^ 

f- 

CO 

CO 

od 

CM- 

to 

■f 

c 

o 

a 

CO 

LL 

CO' 

cd 

in 

CD 

p. 

in 

l— 

£ 

c 

LU 

CD  CO  00  O 

co  o  rr  -<r 

s  fo  r^  s 


CD 

,_ 

3 

CM 

C 

1** 

CD 

> 

CD  "D 

1^ 

CO 

in 

o 

o 

Q. 

CO 

CM   CO  -^   CM 
TT   O)  CD  O 

h-   CO  CO  C0_ 

CO 
CO 

in 

CO 

a>  cm"  cm"  *j" 

CM  CD   — CO 
CO  CO          CM 

p*-* 

c~" 

CM 

09 

N-" 

OO'- 
CD   CO  CO 

o>  (D-  r-T 
in  cd 
in       tt 

cm"       *"" 


OlOO) 

\ft  <Jt  Tt 

0>  «■;  «■; 
co"  cm"  a" 
in  co 

CD 


N- 

,_ 

CD 

CD 

r~- 

co 

CO 

05 

O) 

O 

^ 

cm" 

CD~ 

CO 

coll 

O) 

w 

CM 

in" 

51 

O) 

CM 

CD 

o> 

r»" 

•* 

OuJ 


~ 

■o 

T 

c 

o 

3 

LL 

o" 

in. 

ro 

t_ 

CD 

c 

CD 

a 

«-  o 

i-  00 
■<T  CD 
Cm" 
CM 


CD 


CM 

IS1 


00 

a> 

CD 


00   £• 

O)  CO 

«-  "-") 


UJ  _l 

^  "£ 

CD  uj 

z  o 

z>  cc 

LL  0. 


E 

to 

3 
C   T3 

—  £  1 
co  in  <2 

Jr    c    m 

«£  2$ 

CO 


c 

CD 


10 

3 


in 


£  a> 


aj 


I  TO    CD 


<p  a: 


<d  oc 


L?S 

El's 

CD  3  >- 
_  Ol-O  i_ 
—  T5  C  O 
D     3    O    C 

D  m  z  0. 
< 


CO 

z 
o 

r- 


E  —  S 

Q)    CO  Q_ 

"5  .9!  o 

c 
ro 


g«i       O 


^  u  .—  < 

«    CD   T3  _ 

(D  .t:   "D  TO 

OQ  <  g 


io    to    « 

•s  i-i 

§=o  2 
\-  at  •" 
oo   2°8 

2  =6  2 

3  =    3 

£     U   = 

■O  Q.^ 
c    x   F, 

C0LU   S 

z  LU    «  LU 

O-o  g,  co 

F  -2  -o  «> 

O    0)     3  >- 

2  "o  5  S 

Q     3    O  -^ 

LU  CD  Z  0. 


Tt 

& 

It 

■v 

P~- 

o 

cm" 

o 

o 

in 

O) 

O) 

o 

•■ 

o" 

to 

CO 

3 

CD 

c 

■o 

O)  |_ 

CD 

^  CO 

I 

o  3 

^ 

co  cc 

CD  r- 

CD 

a. 

§z 

o 

..  Q 

0-   co 

LU  -| 

o  c 

O  LLI 

.9 

zi 

O    3 

%t 

=   T3 

<   (V 

O    CD 
3* 

C0  lu 
Q  0- 

a;  ro 

z  o 

K  o 

D  tr 

i- 

LL  0. 

c 

CL- 

E 


o 

«- 

£ 

< 

5 

CD 

DO 

w 

ro 

< 

Q. 

m 

c 

co 

o 

1 — ' 

a 

E 

c 

a 

c 

c 

(A 

>. 

a 

CO 

CD 

GO 

CO 

CD 

c= 

3 

3 

■a 

O 

CD 

U 

£ 

O 

U 

< 

CO 

T3 

ro 

C 

ro 

CJ 

a 

ra 

c 

C 

V 

CD 

a 

TO 

CD 

3 
CD 

o 

<D 

en 

■D 

CD 

S 

s 

a 
c 

ro 

CD 

35 

CD 

C 

£Z 

"O 

E 

CD 

■a 

o 

> 

t 

o 

■a 

CL 

CD 

in 

ro 

Q. 

c 

CD 

o 

a. 

ro 

v> 

E 

3    C 

■o    _ 
a;  15 


.52  =6 

C    TO 

H  < 


Page  A-5 


a> 

- 

co 

"O   5 

in 

c,3 

CM 

o". 

m 

x« 

cm' 

£  5 

8^ 

z 

CD  *- 
<D  O 

o  r- 


o 
■a- 


CO 

g 

CO~ 

CM 
1 


tt> 


*r 

,_| 

CD 

f 

f^ 

<o. 

to 

in 

T— 

CO 

* 

in 

r\f 

to 

co 

3 

CO 

P 

K> 

CO 

iS-o 

en 

-C   c 

01 

re  3 
■on. 

cm" 

c 

<u 

Q. 

X 

LU 

CO 

5> 


1*. 

in 

in 
CM 

CM 

03 

CD 

CO 
CM 

CM 

all 

CO 

r~ 

f- 

T 

■<t 

CM 

t«- 

^ 

o 

co' 

o 

in 

■a 

CO 

c 

r^ 

3 

ll 

5 

>. 

*- 

u 

CO 

c 

CD 

a 

< 

o 

O 

o 

CO 

o 

O 

en 

CO 

CO 

CO 

r^ 

N- 

to" 

r- 

•*r 

CO 

CO 

cm" 

yet  co 


CD 

CO 

CO 

CO 

cd 

m 

CD 

CO 

CO 

CO 

CO 

en 

CO 

a 

CM 

CO 

CO 

*— 

CO 

rr 

CM 

cm' 

CO 

CO 

co" 

co" 

iri 

cm" 

CD 

CM 

CO 

01 

N. 

TT 

CO 

CM 

■*■" 

o 

«™ 

CM 

CO 

•V 

CO 

CO 

in 

CO 

^-" 

co" 

^r 

05 

CD 

iri 

0) 

cd 

z> 

cd 

c 

r- 

> 

ID 

<D  "O 

CO 

reU. 

CO 

co' 

o 

CD 

a. 

CO 

CM  * 
O  O 

«-   Tf   CO 
O)  «-  CO 
CM  CO  CO 

CO 

o 

CM 

t"  * 

r>-  co 

T^  CM"  t^ 
*J-   O  CO 
—  CM    — 

co' 

CO 

cd" 

CD 

OIOO) 

in  in  »- 

CM   CM  CM 

O"  ^'  in" 
CO  CO  i- 
CD  — 

r-" 


CD 

,_ 

CO 

CM 

CM 

r* 

CM 

O 

r^ 

I-- 

CO 

1^ 

in 

CM 

•a 

CO 

c 

3 
u. 

co" 

2^ 

ro 

t— 

CD 

C 

CU 

o 

m  co 

CM  CO 


en 


CO 

^ 

in 

5 

CO 

o 

o 

CD 

in 

^r 

CO 


o  T 
i< 

5  co 

££ 

™  £ 

co  o 

—    CD 

i! 

co  a 

CD  ,„ 

cr    « 

C     3 
3   13 

o  a) 
<;  co 


en  CO 
_-Q: 


c 
cu 

E 


C  13 
A  < 


5  oa  S 

I-    M1"^, 

°s  3°o  Si 

to    c    «  O 

cd  9;  — 


O  LU 

> 

2  1 

CD 

O  o) 

Q  0- 

t  § 

Z  O 

Q  ^ 

3  a 

Q  CQ 

U-  0. 

< 

£tr  cd 


5 


2  o 


co  i>  o 


T3    CD     CD 
CD    ^     C 

O)  re  ro 

cow 
o  c  ro 

ZQ.U 


.3;  o  c 

5  ~  o 

C     CO  w 

LU     C  ^i 

—   .9  "D 

o  —  < 

CD   T3  _ 

•—"ore 

Q<  o 


c 

CD 

E 

to 

3 

9- 
o^9  _ 

to  to   E   CO 

I  !•§.!! 

to  i    «  H 

c  "^  £  c 

re  oo  2  ■- 

co  s;=o^ 

!{!* 

=  9  -3  cd 

£     CD  —     Q. 
13     D.^    O 

^    x    c;    i_ 
5  LU   92  Q-   , 


CO 

Z  I 

o  ■ 


CJ> 


o 

3 
D  = 
LU  CD 

or 


13     X     O 

c 

S  LU    „ 

o 

*-         to 

9>  ^  c 

o 

en  re  o 

I] 

13    CD  jC 

13 

3  >     CD 

CD 

J3    ^     3 

cr 

C     O   13 

O    C     CD 

"ro 

Z  0.  tr 

o 

00 

a> 
a> 


co  ^ 
CD   „ 

^  IS) 

o"2 

co  ce 


3  ^ 

7d 

LU  -I 
O  LU 
Z  I 

Is 

S  LT 

CO  LU 

Q  0- 
Z  O 
Z3  t£ 
LL  £L 


13   £ 


S  to 

°-  5 

CD   .2 

a.  re 
■2  § 

_CD  ,0 
3    C 


CD 


CO 


.52  to 

SI    13 
P    < 


Page  A-6 


NrP)inoONO»VO(Dm 
CM   If)  CD   "V   *\  00_  CM_  h*  *T   CD >_  ^"   h- 

o)'  aS  oi  oi  o"  ^"  oo"  10  m*  K  oi  co" 

<d  t  mo  >-  io  m  oo'o 

in  co  cm  c>  co  in:c\i 

*-"  co"  co"  o* 


co"  co*>eo"  cm*  *t" 
to  o>  co  in  *- 


r)_iflOSC»(0NP3O'-P5 

o  ■»  00*  o>"  co"  00"  *-  o*  os  r«-"'  V 

N   O   •-   O   ^^»-   i-   ^O)   r- 
—-CM—'"-  ■— •— '         o't- 


si 


cd  in 

(N   CM   Ol 

m  i-'in 

to  m  co 

CO    CO 

O   O) 

to  r- 


CO  D 


oioo  0100  1 

O)  O)  o'oi 

to  m  in  0 

CM    CM    CM 

CM    CM 

co  ooio  in  n 

0  ^r  co  r-  co 

co  r-_  r-_  cm  *»•_ 

K  OJ   to'co" 

CD   ■*   CM  CM 

■^  i-  co  m 

CO   CM 

3.3  = 


CO  CO  CO  01 

o  o  co  in 

co  cd  co  in 

co*  *-*  o"  co" 

in  eo  a  cn 

in  co  co  *- 
*-"  to" 


cm  r--  -<r  cn  o  oico 

f-  o  o  cn  o  cd  s 

co  cm  cq  ^  CD  ^ '  cn 

V   CO  V   ^  S  Oi '  Oi 

in  in  co'co 

co  m  01 


898 
664) 
742 
148 

CO 

0 

CM    CM    Oi    Oi 
CO   —<CM   K 

CO       Ico  »- 

cn 
in 

CD   *- 

3_ 

Mifli-«-OmiflOtD  O  CO 
CO'-N-OOCO'-OO)  -*!0 
cn  o_  eo_  in  t-  (D_  <o  CO  CM  ■«-  t 
eo*  *-  cm"  cm"  1-  eo*  *-*  w  to"  r-."  o>" 
*-  o  ^  cd  ,— "--  *-  -on; 
o  in,, 


*-   O   ^   CD   ' 

—  cm  in  •— 


«-  OltJ) 
«-   OltO 

^r  co  co 

CM*  CD*  CO" 

CM   CM '- 


o 

> 
m 
o 


£  < 

la 
s  s 

cn  ° 

il 


u 

>- 
m 

z 


•a  = 
to  E 

tU  <b 
Z>  CL 
Z  T3 
UJ    c 

>  ■ 

UJ    co 

*  1 

_J    c 

<     CD 


-5 


e  a  «  -S 


•  i  1 5 


E  « 


0)   £   to   m  • 


co"  CO 

if 

o  nj 
U  c 


CC    ^     £    _     CD     TO    ~     '-f     OJ 

hOSu-u_co500ll 


£     3 


o 

z 

3 


C   -D 

c 

> 

cu 

C 

3 

O 

2 

ca  IE 

C 
co 

&  - 

CO 

> 

0 

CO 

cr 

UJ 

u. 

c.    J? 

CO 

«*- 

TO  £ 

p  i 

— 

z 

v  9> 

2 

i| 

«>  k 

c 

TO 

oa 

■O    CD 

CT  5" 

■D    CD 
D    >- 

3  «a 
|  S 

£  i 

h- 

c^ 

CO 

CD 
3 
C 
CD 
> 
CD 

cr 

to 
yj  „ 

UJ   I 

Sit 
0"  ^ 

O   ro 

Z  0. 

■0   «> 

UJ   « 

^    10 

-0 

1-   <» 

CD    I 

CD 

UJ    " 

0  § 

Q  .9 

=1  -1 

CO 

CD 

5   ■ 

3 

w        UJ 


in  E  cu  r;  *       "       => 
£  c£I  1  S  §      I 

s  a  g  S-S. 

(tl   ^     ^    .b     CU     iu    ;=     —     cu   ^^ 

1-OJru.LLCOSOa.^ 


I      10     ;—        l_ 


c 

3 

D 

■0 

O 

1' 

U 

c 

u 

u 

< 

in 

"D 

JB 

C 

D 

C 

Cn 

r^ 

c 

C 

1= 

0) 

■a 

0) 

3 
CD 

O 

CU 

171 

-0 

£ 

5 

0 
e 

£ 

•a 

CD 

E 

■O 

0 

> 

Jz 

O 

"D 

Q. 

E 

tn 

n 

Q. 

c 

O 

a 

a 

re 

w 

i 

<z> 

£ 

=3 

c 

-0 

CD 

"re 

-C 

c 

(J 

0 

IO 

■6 

jC 

-a 

i— 

< 

Page  A-7 


^  »-  o  in  eo  «o  (^  in  to  in_  t 

o"  to"  vr  co'  o*  co"  *-  o>  cm"  eo"  »-  m" 

ro        10  a  ©  i-  ^  in  co 

W  CM  CM*  «-" 


o>  o  co  m  cm 

^  c-  O)  r-»  eo 

O   (D  O  <B   cO_ 

3'  O"  CM*  of  Is-" 


V    CM^CM    "<* 

**~*"af  o" 


CM   ■«-   1-   CD   "-   CO   CO >   ^-_  *-_  *-,  «>, 

co"  o"  r*-"  to  »  n  O)  "  in  ^  s 
«-  *er  *r  m  1-        Wl"  r,  ^  P, 


9*  2 


*-    IT) 

CD 

CO    CM 

0 

CO   »- 

CM 

to  0 

CD* 

0  I-- 

to 

■<r  co 

*K 

O   00 

2 

a>  <m 

CM    -r-_ 

1- 

"" 

-O    C 

TO   3 

?"" 

£ 

£ 

«* 

1 

3 

in  co  co 

1-  in  cm 

°.  **;  <&. 

U- 

V  CM*  co" 

crt 

in  r- 

r—  co 

'C 

e 

0) 

c 

HI 

CO   0 

cm 

V     O 

00 

a»  ro 

to 

in  in 

a>~ 

*r  m 

CM   CM 

colo)  0 

p 

ooico  m 

CO  CM  r-- 

m 

o*l  cm*  r*-" 

in" 

CM   CO   CD 

0 

cm  co  in 

CM 

CM    CM 

CM   CO   N  O 

ID   INS  O 

in  m  co       ^ 
cm"  m"  00* 
cm  00  co 

cm       — - 


*-  ex  in  *-  i-  n  s  id  n  s 

to  o  r-  co  ^  m  ■«-  r-  t  cm 

i-COOl'-  03  q  n  o_  9D  10 

n  co  s  4  co»-c3ioooo'_ 

O   *-   *-   CO  (O^-t-          CM  »- 

m  a>  o>  *-  ^  m 
T-"  cm" 


o>  q 

-*  0 

SI 

^t   OICM   OINi 

o_  cmio.  m 

*T 

M  *» 

"J-  «- 

r-" 

r-  01 

■*  '-' 

»-  *- 

0^ 

cd*  r-" 

TflDtCCOO'-NPlO   OJICO 

ooos-Tos-^air-  coir*- 
s  to  n  in  k  <d  iq  <-_  to  *-J^. 
co"  cm"  i*-*  co'  *-*  co"  ai  *-"  t*  ^r*  r*-~ 
*-  ^  *-  <o  '*-'      ^-*  *—  *-  eo  *- 

cm  in  v  — ' 


m 


>*-  OIO) 
00    O!'- 

10  coif- 


en 

01 


a 

UJ 


< 

i 

co 

en 

to 
< 

ro 
a. 

m 

c 

en 

0 

Cn 

E 

C 

0! 

'c 

V, 

c 

H3 


C   T3 


e/> 

UJ 

£ 

•O 

UJ 

(/) 

« 

D 

c 

TO 

Z 

I 

E 

3 

3 

HI 

0? 

HJ 

C   ^D 

"^" 

> 

11 

&  T 

c 
3 

O 

z 

E"! 

c 

_    > 

CO 
UJ 

t-   c 

0) 

T=  O 

li- 

H 

K>   c 

en 

in 

e 

.y  c 

UJ 

a 

il 

en   *"" 

W  UJ 

3 

a 

z 

■0 

UJ 

c 

> 

ro 

3  c 

UJ 

CO 

si 

K 

B 

c 

"   o>t; 

!  O  ' 

!  8 


T3 


s 


B  TO  ^ 


■S      «!      *i 


Go  : 


■?ir 


TO   ^    ? 

I-  O  £ 


1  .i!!   15 

i5(! 


r  C  « 

^  «  — 

—     0)     TO 


.  -o  S 
3   ro  "O 
CD   g   aj 


5  0}   ro 


2       2 


Page  A-8 


to 

w  « 

z  E 


0: 
o 


o  5 
m 


>     - 
O 

o 

CD 

Half 

S  -  u.  S 


a  ill 

BE  in 

S    TO    O    OJ  ^ 
TO  -c    >  .9    (U 

hU£lI.lL 


g    « 


t3 

ill 

5     Q)     O 

Q  SO 


.    CO  X3 
■     B    a) 

i  o  il 


ro   e 

ro 

E 

O)  ro 

c    c 

2  ic 

(0 

UJ 

fl 

Q) 

-a 

Is 

c 

<"     m 

3 

■0  5i 

i  c 

CO  ** 

CD 
> 
O 

c 

<»£ 

tf) 

Z   9 

^ 

E  *9 

(A 

0  > 

C 

j=  2 

Q 

*D    Q. 

H 

ff    W 

oa 

Q.    c 

n 

f  jg 

3 

o.  ro 

c 

0) 

« 1 

> 

0) 

4)  £ 

K 

3    c 

■0 

<d  m 

£ 

^   c 

"35 

«  B 

en 

,*  ■ 

■D 

.<2  -o 

3 

^    T3 

DEPARTMENT  OF  AGRICULTURE 

SCHEDULE  OF  TOTAL  EXPENDITURES  &  TRANSFERS-OUT 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1999 


Central 

Management 

Division 


Agricultural 
Sciences  Division 


Agricultural 

Development 

Division 


Total 


PROGRAM  EXPENDITURES  &  TRANSFERS-OUT  BY  OBJECT 

Personal  Services 
Salaries 
Hourly  Wages 
Other  Compensation 
Employee  Benefits 
Personal  Services-Other 
Total 

Operating  Expenses 
Other  Services 
Supplies  &  Materials 
Communications 
Travel 
Rent 
Utilities 

Repair  &  Maintenance 
Other  Expenses 
Total 

Equipment  &  Intangible  Assets 
Equipment 
Intangible  Assets 
Total 

Grants 
From  State  Sources 
Total 

Benefits  &  Claims 
From  State  Sources 
Total 

Transfers 
Accounting  Entity  Transfers 
Total 

Debt  Service 
Leases 
Total 

Total  Program  Expenditures  &  Transfers-Out 

PROGRAM  EXPENDITURES  &  TRANSFERS-OUT  BY  FUND 

General  Fund 
Special  Revenue  Fund 
Enterprise  Fund 
Expendable  Trust  Fund 
Nonexpendable  Trust  Fund 
Total  Program  Expenditures  &  Transfers-Out 

Less       Nonbudgeted  Expenditures  &  Transfers-Out 

Pnor  Year  Expenditures  &  Transfers-Out  Adjustments 
Actual  Budgeted  Expenditures  &  Transfers-Out 

Budget  Authority 
Unspent  Budget  Authority 

UNSPENT  BUDGET  AUTHORITY  BY  FUND 

General  Fund 
Special  Revenue  Fund 
Enterprise  Fund 
Expendable  Trust  Fund 
Unspent  Budget  Authority 


412,076    $ 

1.524,900   $ 

735.565 

29.910 

75.593 

1.651 

7,000 

100.811 

409.429 

200.673 
6.757 

512.887 

1.965.890 

1,025,588 

23,020 

206.758 

288,321 

18.089 

199,156 

39,622 

8.975 

66.698 

48,337 

19.723 

91.968 

159,172 

21 ,878 

55,545 

33.149 
8.118 

5.061 

31.311 

16,357 

34,867 

23,921 

631,099 

131,613 

675,357 

1,224.175 

18,057 

156,875 

17,400 

174.275 

9.679 

18,057 

9,679 

1,692,862 

1,149,026 

1.692.862 

1,149,026 
1,748,515 

1,748.515 

387,600 

37.852 

387,600 

37.852 

1.569 
1,569 

662.557   $ 

4,895,984   $ 

5,196,404 

215,531   $ 

68,248    $ 

218.965 

407,041 

4,465.429 

2.822.828 

31.770 

4,707 

2,062.290 

8,215 

357,600 
4,895,984 

92.321 

662,557 

5,196,404 

385.632 

9.080 

(224) 

29,167 

(485.699) 

662,781 

4,481,185 

5,673,023 

689,153 

5.118,077 

7,016.618 

26,372   $ 

636,892   $ 

1,343.595 

13.335   $ 

104   $ 

1,090 

12.231 

636,501 

552,191 

287 

790,250 

806 

64 

26.372   $ 

636.892   $ 

1.343.595 

2.672.541 
105.503 

8.651 
710.913 

6,757 


3,504.365 


518,099 
256.867 
124.010 
270.863 
110.572 
8.118 
52.729 
689.887 


2.031,145 

184.611 
17,400 

202,01 1 

2.841.888 

2.841.888 

1.748.515 

1,748.515 

425,452 

425,452 

1,569 

1.569 

$ 

10,754,945 

502,744 

7.695.298 

2.098,767 

100,536 

357,600 


10.754.945 


394.712 
(456756) 


10.816.989 

12.823.848 

2,006,859 


14.529 

1.200,923 

790,537 

870 

2,006,359 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System  (SBAS)  without  adjustment. 
Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  A-1 1 
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DEPARTMENT  OF  AGRICULTURE 
SCHEDULE  OF  TOTAL  EXPENDITURES  &  TRANSFERS 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30. 1998 


PROGRAM  EXPENDITURES  &  TRANSFERS-OUT  BY  OBJECT 

Personal  Services 
Salaries 
Hourly  Wages 
Other  Compensation 
Employee  Benefits 
Personal  Services-Other 
Total 

Operating  Expenses 
Other  Services 
Supplies  &  Materials 
Communications 
Travel 
Rent 
Utilities 

Repair  &  Maintenance 
Other  Expenses 
Total 

Equipment  &  Intangible  Assets 
Equipment 
Total 

Grants 
From  State  Sources 
Total 


160,055 


868.275 

84.868 

84.868 

1,720.510 

1,720,510 

Central 

Agricultural 

Management 

Agricultural 

Development 

Division 

Sciences  Division 

Division 

Total 

393,016 

$               1.408,199 

$                 694,976        $ 

2,496.191 

58.220 

89,421 

147,641 

2.976 

9,201 

12,177 

92,112 

381 .848 

192.929 

666.889 

5,485 
992,012 

5.485 

485,128 

1,851,243 

3,328,383 

52.935 

418.058 

246,231 

717.224 

34.209 

188,601 

68,265 

291.075 

8.789 

64.855 

50.078 

123.722 

24.947 

82,327 

185.704 

292.978 

21.094 

53.628 

32,973 

107.695 

7,783 

7.783 

3.377 

36.356 

11,530 

51,263 

14.704 

24.450 

670,388 

709.542 

1,272.952 


10.228 


10.228 


1,148.067 


2,301.282 


95.096 


95.096 


2.868,577 


VI  48,067 


2.868.577 


Benefits  &  Claims 
From  State  Sources 
Total 


1.593,162 


1.593,162 


1,593.102 


1,593.162 


Transfers 
Accounting  Entity  Transfers 
Total 


446,793 


446.793 


42.371 


42.371 


489,164 


489.164 


Debt  Service 
Leases 
Total 

Total  Program  Expenditures  &  Transfers-Out 

PROGRAM  EXPENDITURES  &  TRANSFERS-OUT  BY  FUND 

General  Fund 
Special  Revenue  Fund 
Enterprise  Fund 
Expendable  Trust  Fund 
Nonexpendable  Trust  Fund 
Total  Program  Expenditures  &  Transfers-Out 

Less:       Nonbudgeted  Expenditures  &  Transfers-Out 

Prior  Year  Expenditures  &  Transfers-Out  Adjustments 
Actual  Budgeted  Expenditures  &  Transfers-Out 

Budget  Authority 
Unspent  Budget  Authority 

UNSPENT  BUDGET  AUTHORITY  BY  FUND 


645.183 


645.183 

7,255 
J126J 


638.054 
685.394 


47,340 


4,971,689 


1,569 


1.569 


5,060,361 


4,971,689 

446,794 
(16,954) 


4.541,849 
4,924,970 


383,121 


5.060,361 

83.741 
(240,294) 

5.216,914 
6,872.876 
1,655.962 


1.569 


1.569 


10,677,233 


222,953 

$ 

55.075 

$ 

213.825 

$ 

491.853 

384,831 

4.495.632 

2.821,823 

7,702.286 

29,184 

4.188 

1.908,216 

1.941.588 

8.215 

416.794 

116,497 

124.712 
416,794 

10.677,233 


537.790 

(257,374) 

10,396,817 

12,483,240 

2,086,423 


General  Fund 
Special  Revenue  Fund 
Enterprise  Fund 
Expendable  Trust  Fund 
Unspent  Budget  Authority 


12.939 

$ 

1 1 .263        $ 

1.162        $ 

25.364 

31,130 

371.064 

490,153 

892.347 

2,336 

794 

1.162,405 

1,165.535 

935 

2.242 

3,177 

47,340 


383,121 


1,655,962 


2,086,423 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System  (SBAS)  without  adjustment 
Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  A-1 1 . 
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Notes  to  the  Financial  Schedules 


Summary  of  Significant 
Accounting  Policies 


Basis  of  Accounting 


The  Department  of  Agriculture  uses  the  modified  accrual  basis  of 
accounting,  as  defined  by  state  accounting  policy,  for  its 
Governmental  and  Expendable  Trust  Funds.   In  applying  the 
modified  accrual  basis,  the  department  records: 


Revenues  when  it  receives  cash  or  when  receipts  are 
measurable  and  available  to  pay  current  period  liabilities. 

Expenditures  for  valid  obligations  when  the  department  incurs 
the  related  liability  and  it  is  measurable,  with  the  exception  of 
the  cost  of  employees'  annual  and  sick  leave.  State  accounting 
policy  requires  the  department  to  record  the  cost  of  employees' 
annual  leave  and  sick  leave  when  used  or  paid. 

The  department  uses  accrual  basis  accounting  for  Proprietary  and 
Nonexpendable  Trust  Funds.  Under  the  accrual  basis,  as  defined  by 
state  accounting  policy,  the  department  records  revenues  in  the 
accounting  period  earned  when  measurable  and  records  expenses  in 
the  period  incurred  when  measurable. 

Expenditures  and  expenses  may  include:  entire  budgeted  service 
contracts  even  though  the  department  receives  the  services  in  a 
subsequent  fiscal  year;  goods  ordered  with  a  purchase  order  before 
fiscal  year-end,  but  not  received  as  of  fiscal  year-end;  and 
equipment  ordered  with  a  purchase  order  before  fiscal  year-end. 


Basis  of  Presentation 


The  financial  schedule  format  is  in  accordance  with  the  policy  of  the 
Legislative  Audit  Committee.   The  financial  schedules  are  prepared 
from  the  transactions  posted  to  the  Statewide  Budgeting  and 
Accounting  System  (SBAS)  without  adjustment.   Consequently, 
these  schedules  do  not  agree  in  all  cases  to  final  SBAS  summary 
reports. 
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Notes  to  the  Financial  Schedules 


Accounts  are  organized  in  funds  according  to  state  law.   The 
Department  uses  the  following  funds: 


Governmental  Funds 


General  Fund  -  to  account  for  all  financial  resources  except  those 
required  to  be  accounted  for  in  another  fund. 


Special  Revenue  Fund  -  to  account  for  proceeds  of  specific  revenue 
sources  legally  restricted  to  expenditures  for  specific  purposes. 
Department  Special  Revenue  Funds  include  activities  related  to  the 
Montana  Growth  Through  Agriculture  Program;  registration  and 
inspections  of  fertilizers  and  feed;  grain  inspections;  wheat,  barley, 
and  alfalfa  seed  market  research  and  promotion;  and  noxious  weed 
management  projects. 


Proprietary  Funds 


Enterprise  Fund  -  to  account  for  operations  (a)  financed  and 
operated  in  a  manner  similar  to  private  business  enterprises,  where 
the  Legislature  intends  that  the  department  finance  or  recover  costs 
primarily  through  user  charges;  or  (b)  where  the  Legislature  has 
decided  that  periodic  determination  of  revenues  earned,  expenses 
incurred,  or  net  income  is  appropriate.   Department  Enterprise 
Funds  include  the  Hail  Insurance  and  the  Alfalfa  Leaf  Cutting  Bee 
programs. 


Fiduciary  Funds 


Trust  and  Agency  Funds  -  to  account  for  assets  held  by  the  State  in 
a  trustee  capacity  or  as  an  agent  for  individuals,  private 
organizations,  other  governments,  or  other  funds.   Department 
fiduciary  funds  include  Expendable  Trust  Funds,  Nonexpendable 
Trust  Funds,  and  Agency  Funds. 


The  Expendable  Trust  Fund  holds  Rural  Development  assets 
transferred  to  the  state  under  the  Rural  Rehabilitation  Corporation 
Liquidation  Act.   The  department  uses  these  funds  to  operate  its 
Rural  Development  Loan  Programs. 
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The  Nonexpendable  Trust  Fund  holds  50  percent  of  the  proceeds 
from  a  surcharge  assessed  on  registered  herbicides  sold  for 


Notes  to  the  Financial  Schedules 


consumer  use.   Section  80-7-814,  MCA,  states  when  the  principal  in 
this  fund  reaches  $2.5  million,  any  interest  generated  may  be 
expended  for  noxious  weed  management  projects,  as  long  as  the 
principal  remains  at  least  $2.5  million.  The  principal  reached  $2.5 
million  on  July  31,  1992.  The  surcharge  was  terminated  on 
December  31,  1993.  The  termination  of  the  surcharge  does  not 
prevent  the  department  from  expending  the  interest  earnings  on 
projects. 

The  Agency  Fund  accounts  for  commercial  pesticide  applicator 
certificates  of  deposit  which  the  state  holds  to  ensure  the  public  will 
be  compensated  if  applicators  are  negligent.  The  department  also 
holds  certificates  of  deposit  and  letters  of  credit  from  commodity 
dealers,  produce  wholesalers,  and  public  warehousemen  to  meet 
bonding  requirements.   Commodity  dealers,  produce  wholesalers, 
and  public  warehousemen  may  also  insure  themselves  through 
private  bonding  companies. 


General  Fund  Balance  The  ne8ative  fund  balance  in  the  General  Fund  does  not  indicate 

overspent  appropriation  authority.  The  Department  does  not  have  a 
separate  General  Fund  since  its  only  authority  is  to  pay  obligations 
from  the  statewide  General  Fund  within  its  appropriation  limits. 
The  Department  records  cash  or  other  assets  from  the  statewide 
fund  when  it  pays  General  Fund  obligations.  The  Department's 
outstanding  liabilities  exceed  the  assets  the  agency  has  placed  in  the 
fund,  resulting  in  negative  ending  General  Fund  balances  for  each 
of  the  two  fiscal  years  ended  June  30,  1998,  and  June  30,  1999. 
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MONTANA  W.  RALPH  PECK 

DEPARTMENT  OF  AGRICULTURE 


DIRECTOR 
(406)444-3144 


OFFICE  OF  THE  DIRECTOR 
303  N  ROBERTS,  PO  BOX  200201 


FAX  (406)  444-5409 
TDD  (406)  444-4687 


...„,-.  „.~.™T  HELENA,  MT  59620-0201  internet  .griest.te.mt.us 

MARC  RACICOT 


GOVERNOR 


March  7.  2000 

MAR      8 

Scott  A.  Seacat  — 

Legislative  Auditor 
Room  135  State  Capitol 
PO  Box  201705 
Helena  MT  59620-1705 

Dear  Mr.  Seacat: 

We  would  like  to  thank  you  and  your  staff  for  performing  the  department's  financial-compliance 
audit.  The  results  of  the  audit  will  be  used  to  improve  our  operations.  Below  is  the  response  to 
the  audit  recommendation  for  the  two  fiscal  years  ended  June  30,  1999: 

Recommendation  #1 : 

We  recommend  department  personnel  ensure  the  correct  amount  of  investment  income  from  the 
Noxious  Weed  Management  Trust  Fund  is  recorded  in  the  Special  Revenue  Fund  as  required  by 
state  law. 

Response: 

We  concur.  The  state  implemented  Governmental  Accounting  Standards  Board  (GASB)  #3 1  in 
fiscal  year  1997-98.  This  was  the  first  time  the  department  was  required  to  input  transactions  on 
the  basis  of  GASB  #3 1 .  During  fiscal  year-end  2000  and  thereafter,  we  will  ensure  accounting 
transactions  are  done  in  compliance  with  GASB  #3 1 . 

Should  you  have  any  questions  regarding  our  response,  please  feel  free  to  contact  me. 

Sincerely, 


lULL    j**k 


Ralph  Peck 
Director 


Frieda  Houser 
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